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DRIVER'S  LICENSE  NUMBER.  ^revprodss^pa.dup^t^ 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  21  day  of  May,  2008,  between  Luciano  J.  Otano.  Jr.  and  Ana  Laura  Rivera,  husband ^»  wife.  Lessor 
^Sltm^m\Sim  address  te:  f..^.  Qn^nd  Prairie.  Texas  75054.  and  XTO  Energy  Inc..  whose  address  is:  810  Houston  St., 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

^^^^ 

Tarrant.  State  of  Texas,  ana  is  described  as  follows: 

Including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  righto. 

This  It  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee.  Its  successors  or  assigns,  shall  not  conduct  ^operaUon, 
enter  uwm  S  In  any *way  disturb  the  surfacs  of  the  lands  described  herein.  However,  lessee  shall  have  the  right  to  pool ,o unrtlze 
saE  lands  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  ^thejrton^ 
tessee  to  explore  for  oil  and/of  gas  without  using  the  surface  of  lessors  land  for  any  operations.  This  clause  shall  take  precedence 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  Includes,  in  addition  to  that  above  described,  aJ  land,  If  ary,  contiguous  or  adjacent  to  oradjdning  ttje  la^  above 
descAS^(a)cired  or  daimedbyJLessor  by  Imitation,  prescription,  possession,  reveisWaffc£ac^r^^ 

astow^Lessor  has  a  preference  fight  of  acquisition.  Lessor  agrees  foexeajte  anv  supplemental  Instrument  requested  byLasseelbr  a  more 
Sr!^  waSn^dwi&i  of  saifland.  Forme  purpose  ofo^errrining  the  ampurt  ofarvbo^  £*^S?,??£ 
SXrnedto  corrtato  (THS  acres,  whether  actually  containing  more  or  lej^  ttiea^^  to  be 

the  true  acreage  thereoTtessor  accepts  the  bonus  as  lump  sum  coneidehation  for  this  lease  and  all  rights  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease ishall I  remain  In  force  for  a  term  of M^to™ 
the  date  hSX^to  clK  "primal  term;  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 
no  cessation  for  more  than  ninety  (90)  consecutrve  days. 

3  As  rovattv.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  1/1  nEtol  aU^roduced an? savol  by  Lessee  from  said  land,  or  from  time  to  time  attiSeoption  of  Lesseejo  pay! Lessor  theayeraj* 
p&^rl^  price  of  such  1/5  part  of  such  oUat  the  wells  as  of  tiie  daytt  is  run  to  the  pipe  foe  or  storage  tante^  Less^inter^  eiti^r^ 
fobear  1/5  of  the  cost  of  treafihg  oil  to  render  It  marketable  pipe  line  oil;  rt> LTo  pay  Lessor  on  gas  and  ca$ngheadgj»pro^^ 
wtSTsdkTty  Lessee,  1/5  oflne  amount  realized  by  Lessee,  computed atfce  moutti  of  tiie  wel,  or  <2)  ^  }^fe^es«»  off  s^  fend  ajn 
tiTrralufecLre  of  gasonnebr  other  r^ucte.tfw  market  value,  at  the  rnoutti  pfftewall,  ofM  ^^^J^^^^l\cU^^^ 
on  aB  other  minerals imteed  and  marketed  or  uBhzed  by  Ussee  from  said  larel,^ 

SrarXrtoTs^^  the  royalty  shall  be  one  doter  $1 .00  dw  long  ton.  If,  at  ttw  expiration  of  the  primary torn* or at  aw 

tSneor times  thereafter,  there  is  any  well  on  sakYlarid  or  on  lands  with  which  said  tandor  any  portion  thereof  has  been  poo^,  cai^Ueof 
SSuclngoH  oTgls  and  all  such  wells  are  shut-in,  this  tease  shalL  nevertheless,  continue  Inforce^ough  operators  w^toir^ndi^d 
on isaW  tend  for  so  bng  as  saW  weUs  are  shut-in.  and  thereafter  this  lease  may  rje  corrtinued  to  force  as  If  no  shuttn had  ocwrred.  Lessee 
Svlranb^ri  agrees  6  use  reasonable  diligence  to  produce,  utiize,  or  nwket  the  rrinerals  capable  of  Wr^r^^ J^^^s,  b^h^ 
exeS  digence,  Lessee  shall  not  beobligated  to  instal  or  furnish  facilities  other  than  weU  facilities  ana1  ortlrary  lease  fa^ 
separator  andlea^tank  and  shall  not  be  reared  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
^^r^Stionofthe  primary  term.alsuch  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  aN^Mm  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  rjy jjieck  or  draft  of  Lessee.as 
royaffa  sum  equal  to  one  dollar  ($1 .00)  for  eachacro  of  land  then  covered  hereby.  Lessee  shall  make  Ike  payments  or  tenders  a  or  before  the 
erri  of  each  anrrtversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
offoepir^n^  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  ofpayrnent  would  be  entitled  to 

SceM  KeToyafttes  which  would  be  paid  underthfe  lease  if  the  wells  were  producing,  and  may  be  deposited  In  ^J^kasd^sctedby  Lesson 
or  its  successors,  which  shal  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shuWn  royalty.  If  at  any  time  tha^ bsssee 
pays  or  tenders  shut-in  royalty,  two  or  more  partes  are,  or  claim  to  be,  entitied  to  receive  same.  .Lessee  may.  in  lieu  of  any  other  metiTod  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  s^pa^esor^^^to  eachin 
accordance  wtth  their  respective  ownerships  thereof  as  Lessee  may  elect  Any J>ayment  hereunder rrw  be  made  by  c*»^™^LeMee 
deposited  In  the  mall  or  (Stored  to  the  party  entitled  to  receive  payment  or  to  a  deposjtory  bank  pro-^foratovew  ojbefore  tre^  datefor 
pawnenL  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  c-f  assignment  of  this  lease  in  whole 
orlKltebfc^^ 

4.  Lessee  Is  hereby  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  wtth  any  other  land  covered  bythis  lease, 
ar^or^^rwo&^jyi^e,  or  leases,  as  to  any  or  afiminerals  or  honzons,  so  as  to  establish  unite  cc<tonlngnot  rnore  than  80  surface  acres 
plus  10%aaeag^rance;  providedVhowever,  unfe  may  be  established  as  to  any  one  or  morerar^ore^ng  unfcs  may  beenterg^asto 
^  orrrKTOhorizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerarK«,l  limited  to  one  ormoreof  the  following: 
^otiieXn^nghead gas, (2) liquid  hydrocarbons (condensate^^arenot "a^slnte subsurface reservoir,  (^terate ^ced 
wells  classified  asgas  welfeby  the  conservation  agefKy  having  urfsdictton.  tf  larger  units  tha^yof^se  herein  P^n^^itiTeratme 
time  established,  or  afterertargerrtent  are  permitted  or  required  under  any  aDyernrronW  rule  a  c>rder  for  the  driling  or  orjeraflon ^aweflat  a 
rMulaTtocSrVor  for  obteiningmaximum  alkwabte  fromany  wel  to  bedrifed,  drlllrfl,  or  already  drilted^aty J^^rnay beesteb^ed  w 
enbraed  to  conform  to  the  size  permitted  or  required  by  such  Governmental  order  or  rule.  Lesseesral  exercise  saW  option  asto  f^de^redunrt 
by  exwuiing  an  Instrument  identifying  such  unit  and  fifing  it  for  record  In  me  pubflcoffice lin  which  this  lease  te  redded.  Suchunit  shall  I become 
effective  as  of  the  date  provided  for  in  said  Instrument  orTnstruments  but  if  said  instrument  or  Ir^mente  make  no  such  provision,  ttwn  such  unit 
Sbe^  effective  on  the d^ 

oIto  arKl  fn>ti  ttro  to  tirr«  whle  this  lease  Is  in  force,  and  whether  beforeor  after  operati^  orpro<J^  W  f^S^^0^8^ 
land,  or  «i  trie  portfon  of  said  larxl  incluo^ 

for  all  rxjrposesofthis  lease  even  though  there  may  be  mineral,  ro)ratty>  leasetoW  presto  inla^  wHhki  ^^^^re^^^S 
oooledor  un^ed  Anv  operations  conducted  on  any  part  of  such  unitized  tend  shall  be  considered,  for  all  purposes,  except  the  payment  of 

ffeach separate  tract  within  the  unit  If  this  lease  covers  separate  tracts  wtoln  the  unit)  tinat  proportion  offte  tot^produrton  of  unitized 
rSneraJs  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  nurnberof  surface  acres  in  such  tand  (oHn^chsuch 
separate  S  covered  bythis  lease  wWiln  the  unit  bears  to  the  toteUwmberof  surface  acres  in  tine  umt,andme  progi^n  s^tocatedrf^  be 
wSd^dfor  all  purposes,  nducfina  payment  or  delivery  of  royafy  overriding  royalty  and  any  ottier  P^onb^of  prp^  be  the  entire 
producoOTofunilfiSf>ni^ 

the  owner  of  the  reversionary  estate  of  any  term  royalty  w  mineral  estate  agrees  that  tiTaaccnjal  erf  royalties  P^^^thfe  paragraph  orof 
shuHn  royalties  from  a  wel  cfl  tre  unft  shrf 

which  Indudes  tend  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any Jnterest  under  this  lease  ftnebding,  wHnout 
Son,  ^sffiinmS^  which  may  become  payable  under  tills  lease)  befoeen  pates  owning  Werests  in  laridc»yered I V S^ge  and 
par^owning  Interests  in  land  not  covered  by  thlstease.  Neither  shall  It  Impair  the  rkjhtof  Lessee  to  release  asprovkted  ^paraqrap^rweof. 
except  ttwt  Lessee  may  not  so  release  as  to  tends  within  a  unit  while  there  are  operations  thereon  for  unitized  nj«r^sunte^  ajpooted^^ 
a^Seased  as  to  lands  within  the  unit  At  s*iy  time  while  this  lease  Is  In  force  Les^may  dissolve iany  untt  estebished .  bweund>^  ffltegfor 
recortirTthe  pubBc  office  where  this  tease  Is  recorded  a  declaration  to  that  effect  If  at  trat  time  there  is  np  unitized  minerals  ^  P1^^™ 
such  unit  Any  unit  formed  may  be  amended,  rearmed,  reduce  or  enlaiged  ^  Lessee  at  te  etection  ^^^^^^Xi^T^  ttS 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  In  the  public  office  In  which  the  pooled  acreage  is  located.  Subject  to  the 


^f-c^.ftf^6'1  in      Pa^ph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  In  this  pT^raphXUie 

^  £  iKS  JJHJ^i"18  and  *?"  ^  to  tllF  ex«yte  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

anH,£-  ^J^Yfl^^.-'"  ttpjg?86  *!?e  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
w S 'S&fiSa  SSSPSSF  rewori^'  ^completing,  deepening,  sidetracking,  plugging  bade  or  retiring  of  a  well  in  warch 
£h2h2ra£fJ5?^r  t05b^,nfiPucb0n  oCoas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gasisulpnur  or  other  mineral, 
wnemer  or  not  in  paying  quantities. 

nr^«}£^fLf%!  ha^/e  the  use*  f?6  ^IT  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oN  and  gas  produced  from  said  land  in  all 
SrS^S^S^^Le^K^h^Je  0901  ^"WKM  P*^?  a"  ^jnery  and  fixtures  placed  on  saffiand,  including  bright  to  draw 
2SifSS°Xf  ^P8*19"  we"  ^J1  dnlted  neare/ than  2-°°  to  ^e  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

^uJi'J!i^^^^eia!?^!l^l&  h*£F&nFy 156  ft™1  time  to  firne  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 

covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assiqns 
.h£iSi™!!ivli^ns-fiNo  cha!F*  °^&0^  III?16,  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
shall  increase  the  obligations  or  diminish  the  nghts  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilRrraof  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
*  aJge- °I  dlvis,on  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  rtaht  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
ELaif  o^ess  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings, transenpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recwdowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  theevent  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  put  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice i  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 


canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  driling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  salcl  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  mat  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shaB  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  al  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  foral  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  driling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  ' 


is  instrument  is  executed  on  the  date  first  above  written. 


Luciano  J.  Otan 
STATE  OF 


Ana  Laura  Rivera 


county  orj^rr^-f- 

This  instrument  was  acknowledged  before  me  on  the 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

davpfftf^     ,2008bv  LiA.C\C\t\b   T.OUfiO     A*  UtfaA**. 


Signatu 


Seal: 


Printed 


Notary  Public 


